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Energy Reform

There have been no new rule change requests or draft determinations since
the last update.

There have been two new final determinations since the last update. The
final determinations are in relation to improvingthe transparency of the
calculation ofthe MT PASA (including extending the outlook of generation
availability from two years to three years), and the calculation of
transmission loss factors.

@ National EnergyRetailRules

There have been no new rule change requests or draft determinations since
the last update.

There has been one new final determination since the last update in relation
to regulating conditional discounting.

6 National GasRules

There have been no new rule change requests, draft determinations orfinal
determinations since the last update.

4 Opportunitiesfor Stakeholders

As at 1 March 2020, the AEMC is notaccepting submissions on any current
rule change requests.

The AEMC's decision on the calculation of transmission loss factors

On 27 February 2020, the AEMC published itsfinal determination in relation to a consolidated rulechange request that
sought changes to the transmission loss factorsframework in the NEM.

The rule change requests

Adani Renewables submitted two rule change requeststhat were consolidated by the AEMC, proposing that:

e intra-regional settlement residue (IRSR) be shared equally between transmission customers and generators;
e the Marginal Loss Factor (MLF) methodology be an average loss factor (ALF) methodology.

The proposed purpose ofreallocating the IRSR was to improve the MLF for generators and to allow for more competitive
generation bidding, resultingin lower prices formarket customers. In relation to the MLF methodology, Adani Renewables
(and a number of other stakeholders) expressed concern that the MLF is volatile, and that the current methodology results
ininaccuracies. It was proposed that the inaccuracies resultin generatorsassuming an artificially increased bid price, which
subjects generators to anincreased risk of not being dispatched, which then leadsto anincrease in the cost of generation to
market customers. It was proposed that the move to an ALF approach would be a more accurate reflection of the cost of
generation and would result in reduced losses for generators.

AEMC decision

The AEMCdecided to make a more preferable rule that removes the following requirements: (i) that inter-regionalloss
factors be calculated using regression analysis; (i) that MLF values be based on 30 minute intervals; and (iii) that flows in
network elementsthat solely or principally provide network services be treated as invariant when calculating marginal
losses.

This new rule provides AEMO with greaterflexibility to refineand improve the methodology to determinethe MLFand is
intended to support AEMO improve the transparency and predictability of the MLF. The AEMC noted the concerns of
stakeholders in relation to the recent volatility of lossfactors, but is of the viewthat the volatility experience isas a result of
the market-widetransition that is occurring in light of the shift to more renewable and asynchronous generators connecting
to the grid. Further, the AEMCis of the viewthat the current forward looking methodology is 'the most efficient way of
accounting for lossesinthe NEM".

Substantive changes under the newrule are due to commence on 5 March 2020. Read more here.

Allens is an independent partnership operating in alliance with Linklaters LLP.


https://www.aemc.gov.au/rule-changes/transmission-loss-factors

February 2020 Allens > < Linklaters

Introduction

The document lists all rule change requests forthe NER and NERR (section 1) and the NGR (section 2), currently under consideration by the AEMC. The status of each
proposed Rule is regularly updated on the AEMC website and this document is amended on a monthly basis to reflect those changes.

National Energy Retail Rules

Since 1 July 2012, the AEMC has held the role of rule maker for the Australian retail energy markets. This includes the power to amend the NERR which are part of the
NECF. The NECF has commenced in South Australia, New South Wales, Queensland, Tasmania and the Australian Capital Territory. Victoria has implemented the NECF in
sofaras it applies to Chapter 5A of the NERR. Western Australia and the Northern Territory do not propose to implement the NECF. The AEMC may amend the NERR
independently to, or in conjunction with, amendments to the NER.

Glossary

In this document the following definitions apply:
NER National Electricity Rules NEM National Electricity Market
NERR National Energy Retail Rules AER Australian Energy Regulator
NGR National Gas Rules DNSP Distribution Network Service Provider
AEMC Australian Energy Market Commission TNSP Transmission Network Service Provider
NECF National Energy Customer Framework NSP Network Service Provider
AEMO Australian Energy Market Operator COAG Council of Australian Governments
ESB Energy Security Board DER distributed energy resources

Forfurther information please contact:

— 4

Andrew Mansour Anna Collyer John Greig Andrew Pascoe

Partner Partner Partner Partner

Sydney Melbourne Brisbane Perth

T+61292304552 T+61396138650 T+61733343358 T+61894883741
Andrew.Mansour@allens.com.au Anna.Collyer@allens.com.au John.Greig@allens.com.au Andrew.Pascoe@allens.com.au
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Rule Change Requests

Rule Name Proponent Initiation Date Stage Deadline for Summary of Request
Submissions

There have been no new rule change requests since the lastupdate.

Minor changes
2020

Minor changes
2020 (retail)

Victorian
jurisdictional
derogation —
RERT contracting

AEMC 16 January 2020

AEMC 16 January 2020

The Honourable 24 October 2019
Lily D'Ambrosio

MP, Minister for

Energy,

Environment

and Climate

Change,

Minister for

SolarHomes

‘‘National Electricity Rules |

Preparation of Deadline This rule change requestseeks to correct minor errors and make non-material
final passed (13 changes to the NER.
CLEH I T :ggguary This rule change requestis being considered under the expedited process.
) Submissions on the proposed rule change were due 13 February 2020.
Read more here.
Preparation of Deadline This rule change requestseeks to correct minor errors and make non-material
final passed (13 changes tothe NERR.
CIEH e e el This rule change requestis being considered under the expedited process.
2020) Submissions on the proposed rule change were due 13 February 2020.
Read more here.
Preparation of Deadline This rule change requestseeks to implementa jurisdictional derogation for Victoria
final passed (30 for a period of 5 years until 30 June 2025 that would allow AEMO to contract for
determination January2020) emergencyservices underthe reliabilityand emergencyreserve trader (RERT)

mechanism on a multi-year basis in Victoria.

This rule change requesthas been proposed to address an expected short-term
reliabilityproblem in Victoria — in particular, a heightened risk ofload shedding being
forecastfor the 2019-2020 Summer. The rule change requestseeks to allow AEMO
to enter into multi-year contracts on a temporarybasis to enable AEMO to procure a
greatervolume of RERT contracts and, accordingly, procure additional emergency
reserves ahead offorecastpeaks over the coming years.

This rule change is being considered under the expedited process.
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On 19 December 2019 the AEMC published a draftdetermination on the rule
change request. Submissions on the draft determination were due 30 January2020.
The final rule is expected to be published on 12 March 2020.

Read more here.

Primary Dr Peter 19 September Preparation of Deadline In response to the deterioration of control of power system frequencyin the NEM,
frequency Sokolowski 2019 final passed (13 this rule change requestseeks to amend the NER to improve frequency control and
response determination February system security. This is one of three rule change requests thatrelate to the
requirements 2020) frequency control arrangements inthe NEM. The other two Rule changes were

submitted by AEMO (see below, Mandatory primaryfrequency response and
Removal of distinctives to primary frequency response). These rule change requests
build on previous work, including:

e the AEMC's Frequency control frameworks review; and
e AEMO's Final report— Queensland and South Australian system
separation.

This rule change requestseeks to make the following changes to the NER to
improve the security of the power system:

o clarify that AEMO is responsible forimproving system security;

¢ include amandatoryrequirementforregistered generators to provide
primaryfrequency response (PFR) outside ofa deadband no greater than
+0.025Hz either side of 50Hz;

e removedisincentives to the provision of PFR;

o clarify that a generator mustcontrol its output for both dispatch instructions
and local frequency; and

e amendthe clauses relating to inertia and inertia supportservice to ensure
they accommodate new technologies thatare designed to help control
frequency (for example, fast frequency response from inverter connected
plant).

On 19 December2019,the AEMC consolidated this rule change requestand the
Mandatory primaryfrequency response rule change request (below), and published
a draft determination and draftrule. Submissions on the draft determination and
draft rule were due 13 February 2020.

Read more here.

Mandatory Australian 19 September Preparation of Deadline This rule change requestseeks to restore effective frequency control in the NEM by
JWEM 509000530v2 120307523 10.3.2020 page 4
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primaryfrequency Energy Market
response Operator
Removal of Australian
disincentives to Energy Market
primaryfrequency Operator
response

2019

19 September
2019

final
determination

Preparation of
draft
determination

passed (13
February
2020)

Deadline
passed (31
October 2019)

Allens > < Linklaters

introducing a mandatoryobligation for all scheduled and semi-scheduled generating
units to help control power system frequency. This is one of three rule change
requests thatrelate to the frequency control arrangementsin the NEM. The other
two rule changes were submitted by Peter Sokolowski and by AEMO (see above,
Removal of disincentives to primaryfrequency response during normal operation
and Primary frequency response requirement).

AEMO is seeking this rule change because AEMO is increasinglyunable to control

frequencyin the NEM under normal operating conditions due to reduced frequency
responsiveness from generation, and the tools currently available to AEMO cannot
effectively control frequency on an ongoing basis.

This rule change seeks to:
e re-establish effective control of power system frequency in line with
international practice;
e increase theresilience ofthe power system to disturbances; and
e improve the predictability of frequency response from generation to power
system disturbances to supportpower system planning and modelling.
This rule change would create a significantchange to the frequency control
arrangements thathave beenin place since 2001. However, AEMO considers that

there is an urgent need to restore effective frequency controlin the NEM.

On 19 December2019,the AEMC consolidated this rule change requestand the
Primary frequency response requirements rule change request (above), and
published a draftdetermination and draftrule. Submissions on the draft
determination and draftrule were due 13 February 2020.

Read more here.

This rule change requestseeks toamend the NER to address perceived
disincentives to the voluntary provision of PFR by participants in the NEM. This is
one of three rule change requests thatrelate to the frequency control arrangements
in the NEM. The other two rule changes were submitted by Peter Sokolowski and by
AEMO (see above and below respectively, Mandatory primaryfrequency response
and Primary frequency response requirement).

This rule changes seeks to address the perceived disincentives inthe NER in order
to remove barriers to providing voluntary PFR during normal operation in order to
halt the decline of frequency performance.

JWEM 509000530v2 120307523 10.3.2020
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System restart Australian 19 September Preparation of Deadline
services, Energy Market 2019 final passed (20
standards and Operator, determination February
testing Australian 2020)
Energy
Regulator
System restart Australian 19 September Preparation of Deadline
services Energy 2019 final passed (20
procedures Regulator determination February
2020)
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AEMO identified anumber ofaspects of the NER that are perceived to be
distinctives to the voluntary provision of PFR (for example, AEMO considersthereis
a perception that the NER only requires generators to provide PFR when they are
enabled to provide a frequency control ancillaryservice).

On 19 December2019,the AEMC extended the period of time for making the draft
determination to 24 September 2020.

Read more here.

This rule change requestis a consolidation ofthe following two rule change requests
relating to System Restart Ancillary Services (SRAS):

e AEMO's rule change requestseeking toincentivise the provision of both
system restartand restoration supportcapabilities, and intending to
facilitate more extensive testing to verify the viability of system restart
paths,increasing the level of assurance thatsystem restoration will
succeed, submitted on 29 July 2019; and

e AER's rule change requestseeking to provide clarity and transparency
aboutthe roles and responsibilities of parties involved in responding to a
major supplydisruption, particularlyin respect of information provision and
communication protocols relating to SRAS, submitted on 6 September
2019.

They are being considered as a single requestunder asingle name.

The rule change requests both relate to the broader work of the AEMC through its
Review of the South Australian Black system event, that is considering the overall
resilience ofthe power system to highimpact, low probabilityevents, including the
role that SRAS plays in this overall resilience.

On 19 December2019,the AEMC published a draftdetermination on these rule
change requests. Submissions on the draft determination were due 20 February
2020. The final determination is due to be published in April 2020.

Read more here.

This rule change requesthas been consolidated with arequestby AEMO regarding
system restartand restoration supportcapabilities (above). They are being
considered as asingle request.

For details referto System restartservices, standards and testing (above).
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Introduction of
metering
coordinator
planned
interruptions

Short term
forward market

Wholesale

Chair of the
Competitive
Industry
Metering Group
(sub-branch of
Master
Electricians
Australia)

AEMO

Public Interest

29 August2019

11 April 2019

15 November

Preparation of
final
determination

Preparation of
final
determination

Preparation of

Deadline
passed (13
February
2020)

Deadline
passed (6
February
2020)

Deadline
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Read more here.

This rule change requestseeks toamend the NER and NERR to allow metering
coordinators to arrange planned interruptions of electricity supplyfor any electricity
customer, regardless ofthe customer's retailer, for the purposes ofinstalling,
maintaining, repairing or replacing an electricitymeter.

Underthe proposed rule, metering coordinators will be able to interruptsupply
provided that they have obtained consentfrom the affected customers or given four
business days'notice. The purpose of the rule change requestis to reduce delays in
installing or undertaking maintenance on meters.

On 19 December 2020, the AEMC published a draftdetermination fora more
preferable rule. Submissions on the draft determination were due 13 February2020.

Read more here.

This rule change requestseeks to amend the NER to introduce a voluntary short
term forward market (STFM) that would allow participants to contract for electricity in
the weekleading up to dispatch. This requestis based on the AEMC's
recommendation in the 2018 Reliability Frameworks Review.

The introduction of the STFM seeks to give participants more price certainty and
enable greater levels of demand side response.

The STFM would function as follows:

. AEMO would be the marketoperator;

. the STFM would operate alongside the NEM,;

o the marketwould involve the trade of standardised shortterm electricity
contracts on a daily basis between participants;

. trading would take place on a rolling basis from a day ahead of the trading
day and up to seven days in advance; and

. participation would be voluntary.

On 12 December 2020, the AEMC published a draftdetermination on this rule
change request. Submissions on these proposed changes were due 6 February
2020.

Read more here.

This rule change requestseeks toamend the NER and NERR to introduce a

JWEM 509000530v2 120307523 10.3.2020
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demand response
mechanism

Wholesale
demand response
register
mechanism

Mechanisms for
wholesale
demand response

Advocacy
Centre, Total
Environment
Centre, The
Australia
Institute

Australian
Energy Council

South Australian

Minister for
Energy

2018

15 November
2018

15 November
2018

final
determination

Preparation of
final
determination

Preparation of
final
determination

passed (12
September
2019)

Deadline
passed (12
September
2019)

Deadline
passed (12
September
2019)
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wholesale demand response mechanism, responding to one of the
recommendations from the AEMC's recent Reliability Frameworks Review. The
proposed change would create a new category of market participant,a Demand
Response Service Provider (DSRP), which would submitdemand response offers to
the wholesale marketthatwould be scheduled in a manner similar to bids from
generators. The DSRP would receive the spotprice for the reductionin demand
which it would then share with its customers.

On 15 November2018,the AEMC published a single consultation paper covering
this rule change requestand two other recentrequests relating to wholesale
demand response (described below).

The AEMC published a draftdetermination on 18 July 2019. Submissions on the
draft determination were due 12 September 2019.

Read more here.
On 18 July 2019, the AEMC consolidated this rule change requestwith:

e the 'Wholesale demand response mechanism'rule change request; and
e the 'Mechanisms forwholesale demand response' rule change request.

They are being considered as a single request.

For details, refer to 'Wholesale demand response mechanism' (above).
Read more here.

On 18 July 2019, the AEMC consolidated this rule change requestwith:

e the 'Wholesale demand response mechanism'rule change request; and
¢ the 'Wholesale demand response register mechanism'rule change request.

They are being considered as asingle request.
For details, refer to 'Wholesale demand response mechanism' (above).

Read more here.

JWEM 509000530v2 120307523 10.3.2020
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Rule Changes: recent and not yet commenced

Rule Name Commencement Date | Amending Rule | Date of Fnal Details
Determination

Regulating
conditional
discounting

Improving
transparencyand
extending duration of
MT PASA

Transmission loss
factors

1 July 2020

20 May 2020
20 August2020
5 March 2020

5 March 2020

1 July 2021

Allens > < Linklaters

NERR 2020No. 27 February 2020 This rule regulates conditional discounting practices byenergy retailer by restricting

1 the level of conditional discounts and fees to the reasonable costsavings thata
retailer would expect to make if a customer satisfies the conditions attached to the
discount.

This ensures that excessive penalties are notapplied to customers (particularly
wlnerable customers) who do not pay their bill before the due date.

Read more here.

NER 2020No.1 20 February 2020 This more preferable rule improves the transparencyand accuracy of Medium -term
Projected Assessmentof System Adequacy (MT PASA) and will give the marketmore
‘granular detail on projected assessments of power system reliabilityand generation
availability.'

Some of the key features of the rule include:

extending the outlook of generation availabilityfrom two years to three years;
providing transparency of intending generation included as an MT PASA input;
requiring that participants provide MT PASA inputs that representtheir current
intentions and bestestimates; and

requiring AEMO to publish the maximum and minimum values of daily forecast
peak demand (from both the adjusted 50% and 10% probabilityof exceedance
load traces).

Read more here.

NER 2020No.2 27 February 2020 This more preferable rule provides AEMO with greater flexibility to refine and improve
the methodologyto determine marginal loss factors (MLF).

The rule:

allows AEMO to consultwith stakeholders on arange of calculation details and
removes the requirementthatthe inter-regional loss factor mustbe calculated
using aregression analysis;

allows greatertime periods to be used as the basis for calculating MLF values

JWEM 509000530v2 120307523 10.3.2020
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Rule Name Commencement Date | Amending Rule | Date of Fnal Details
Determination

Application of 20 December2019
compensationin
relation to AEMO
intervention

1 July 2021

Application of the 20 December2019
Regional Reference
Node Test to the
Reliabilityand
EmergencyReserve
Trader

1 July 2021

NER 2019 No.
13

NER 2019 No
11

19 December2019

19 December2019
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(removing the requirementthatthe MLF mustbe based on a 30 minute interval);

e removes the requirementto treat network elements thatsolelyor principally
provide marketnetworks service as invariantwhen calculating marginal losses.

Read more here.

This rule limits the circumstances in which compensation is payable following an
AEMO intervention event.

Prior to this rule change, the NER required 'affected’ participants'to be compensated
when AEMO intervened in the marketby eitherissuing a direction or activating the
reliabilityand emergencyreserve trader (RERT) mechanism. Under the current
framework, affected participants can be compensated regardless ofthe reason for the
intervention or whether intervention pricing applies. This compensation was intended
to put participants in the position they would have been in 'but for' the intervention.
AEMO has proposed changes to the NER to only require for compensation to be
payable in circumstances where there is an intervention event that triggers
intervention pricing in accordance with the revised 'regional reference node' (RRN)
testsetoutin clause 3.9.3(d) of the NER.

This rule change was considered under the expedited process, and was considered
togetherwith AEMO's rule change requestin respectof the thresholds to apply
following intervention events. For more details, see the "Threshold for participant
compensation following marketintervention" rule below.

Read more here.

This rule requires that AEMO apply the regional reference node test(RRN test) to the
Reliabilityand EmergencyReserve Trader (RERT).

Prior to this rule change, the RRN test was only used to determine whetherto apply
intervention pricing when a direction was issued. Directions were used to address
issues with signal strength and the RRN test asked if the issue that created the need
for the direction was region-wide orlocalised. Intervention pricing would onlyapply
where the issue was region-wide. Intervention pricing preserves the price signals that
would have been seen but for the intervention.

JWEM 509000530v2 120307523 10.3.2020
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Rule Name Commencement Date | Amending Rule | Date of Fnal Details
Determination

The RERT is another form of intervention designed to maintain adequate system
strength. The RRN test will now also apply to the RERT. Accordingly, where the
RERT is activated, the application ofthe RRN test would mean thatintervention
pricing could only apply if the issue is region-wide.

In addition, the rule change amends the wording of NER to improve the clarity of the
RRN test.

This rule was considered as partof the AEMC's investigation into intervention
mechanisms and system strength inthe NEM. For more information see here.

Read more here.

Threshold for 20 December 2020 NER 2019 No. 19 December2019 This rule amends the NER to vary the application ofthe threshold thatapplies to
participant 12 compensation payable for an intervention event period, as opposed to a trading
compensation interval.

following market

Prior to this rule change, a $5000 threshold applied pertrading interval for
compensation adjustments and claims made thatare made by affected participants
and directed participants. In the event that there was a long intervention event, the
compensation amountcould exceed $5000 butnot meetthe $5000 threshold for a
trading interval. In recognition ofthis, the new threshold will applyto an intervention
event as opposed to atrading interval.

intervention

The rule change was considered as partofthe AEMC's investigation into intervention
mechanisms and system strength in the NEM. For more information see here.

Read more here.

Minor changes 2019 21 November 2019 NERR 2019 No. 21 November2019 This rule corrects minor errors and make non-material changesto the NERR.

G2 19 March 2020 L The changes to Parts 2, 3, 6 and 7 of the NERR commenced on 21 November 2019,

and the changes to Schedules 2 and 3 willcommence on 19 March 2020.
Read more here.

Five minute 12 August2019 NER 2019No.7 8 August2019 This rule amends nine areas ofthe NER to assistinimplementing the five minute
settlementand global (amendments to the settlementand global settlement rule changes. For context:
settlement spotmarketoperations e The five minute settlementrule change is due to commence on 1 July 2021.

JWEM 509000530v2 120307523 10.3.2020 page 11
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Rule Name Commencement Date | Amending Rule | Date of Fnal Details
Determination

implementation timetable and AEMO and NEM participants mustmake changes prior to the commencement
amendments transitional date such as upgrading metering to provide the required data and updating IT
arrangements) systems to store and process the required data.
e The global setttementrule is due to commence on 6 February 2022. This rule
1 July 2021 change provides that every retailer is billed for the loss -adjusted metered
(commencementofthe electricity that is consumed within their area by customers. Currently, only the
5 minute setlement local retailer s billed for this.
rule)

Regarding wholesale marketoperations for five minute settlement, the rule:
6 February 2022
(commencementofthe
Global setttementand
marketreconciliation

e enables AEMO to calculate Marginal Loss Factors using 30 minute or shorter
resolution data intervals;

o provides for fast-startinflexibility profiles in pre-dispatch; and

e provides that the Reliability Standard and Settings Guidelines need notbhe

rule) amended as partof the transitional arrangements for five minute settlement.
Regarding global settlement, the rule clarifies that:
e non-contestable unmetered loads are to be assigned to the mostappropriate
Transmission Node Identified (TNI) or Virtual Transmission Node (VTN);
o retailers do not have financial responsibilityat a transmission or distribution
boundarypoint;
e customerloads are marketloads;and
e Unaccounted for Energy (UFE) will not be allocated to distribution-connected
generators.
Regarding information provision, the rule:
e provides that AEMO need notrun a Rules Consultation process when making
minor oradministrative amendments to the spotmarket operations timetable; and
e amends the period during which metering data providers mustprovide AEMO
with data so that, before global setttementcommences, AEMO can publish
information aboutthe potential UFE liability that marketcustomers will be subject
to.
Read more here.
Intervention 30 May 2019 NER 2019No.5 30 May 2019 This rule amends the NER to improve the administrative processes relating to
compensation and 21 July 2021 compensation and settlements after AEMO interventions, and to ensure thatthe

JWEM 509000530v2 120307523 10.3.2020 page 12
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Rule Name Commencement Date | Amending Rule | Date of Fnal Details
Determination

settlementprocesses

Global settlement
and market
reconciliation

Participant
compensation
following market
suspension

13 December2018
6 February 2022

22 November2018
20 December2018
1 July 2021

NER 2018 No.

14

NER 2018 No.

13

6 December2018

15 November2018

Allens > < Linklaters

respective timetables are aligned. This is a consolidated rule change requestthat
incorporates two rule change requests by AEMO.

The new rule amends the administrative processes for compensation and settlement
by:

. increasing the deadline for additional compensation claims from seven
business days to 15 business days;

. inserting a deadline of 15 business days for additional compensation claims
by directed parties;

. amending the compensation process to referto 20 and 30 week routine

revised statements instead ofreferring to business days in orderto ensure
consistencywith the settlementprocess;

. aligning the compensation timetable for all interventions with the settlement
table.

In addition, Schedule 2 of the final rule adds a minorterminologychange for
consistencywith the commencementofthe five-minute settlement. Schedule 2
commenceson 21 July2021. The remaining substantive provisions ofthe rule
commenced on 30 May 2019.

Read more here.

This AEMO-initiated rule change introduces a new framework for settling the demand
side of the wholesale NEM, using a 'global settlement' framework instead of the
current ‘settlementby difference’ approach.

The rule adopts a softstart of global settlementon 1 July 2021 alongside the full
commencementoffive minute settlement(described below). Global settlementwill
fully commence on 6 February 2022.

Read more here.

This rule establishes a framework for the compensation of market participants who
sufferloss due to pricing during marketsuspension. The purpose ofthe changeis to
encourage participants to keep the power system operating during periods of market
suspension instead of waiting for direction from AEMO.

Read more here.
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Rule Name Commencement Date | Amending Rule | Date of Fnal Details
Determination

Five Minute 19 December2017 2017 No. 15 28 November2017 This rule amends the NER to reduce the settlementinterval from 30 minutes to five

Settlement 1 July 2021 minutes. As a result, the spotprice for electricity on the wholesale marketwill be
determined for each five minute trading interval instead ofthe average of dispatch
prices across a 30-minute timeframe. This change aligns the operational dispatch and
financial settlementperiods, with a view to encouraging contestabilityof demand
response technologyand improving incentives for more efficientgeneration. The rule
applies differentlybetween meter specifications. Types 1, 2 and 3 meters will need to
record and provide five minute data from 1 July 2021. With certain exceptions, data
from types 4, 4A, 5 and 6 meters that have already been installed will be profiled to
five minute intervals by AEMO. From 1 December2018 and 1 December 2019 all new
or replaced type 4 and type 4A meters, respectively, have been required to provide
five minute data.

The rule provides for a transition period starting on 19 December2017 and coming
into full effect on 1 July 2021.

Read more here.
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Rule Name Proponent Initiation Date Stage Deadline for Summary of Request
Submissions

New rule change requests (as at last update 1 February 2019)

There have been no new rule change requests since the lastupdate.

Existing rule change requests (as at last update 1 February 2019)

Application of AEMO (on 14 March 2019
constraintsinthe  behalfof
declared EnergyAustralia)
transmission
system
DWGM simpler Victorian 14 March 2019
wholesale price Minister for
Energy,
Environment
and Climate
Change

Preparation of
final
determination

Preparation of
final
determination

Deadline passed
(24 October
2019)

Deadline passed
(24 October
2019)

On 14 March 2019,the AEMC consolidated this rule change requestwith the
'DWGM simplerwholesale price'rule change request They are being considered
as a single request.

For details, refer to 'DWGM simplerwholesale price' (below).
Read more here.

On 14 March 2019, the AEMC consolidated this rule change requestwith the
‘Application of constraints in the declared transmission system'rule change
request(above). They are now being considered as a single rule change request.

This consolidated rule change request seeks to simplifywholesale gas prices for
the Victorian Declared Wholesale Gas Market (DWGM) by amending the NGR to:

. change the method for recovering congestion uplift payments (by
replacing the current costto cause methodologywith a pro rata method
for spreading the payments across market participants);

. decouple the costof congestion from the authorised maximum daily
quantity (ADMQ) regime, which will assistin simplifying current market
processes;and

. enable physical constraints on scheduled withdrawals to be represented
in AEMO's pricing schedule.

AEMO and the Minister seek these changes to uplift payments on the basis that
the current methodologyfor calculating these payments is acting as a barrier to
effective riskmanagementand trade due to the current regime's complexityand
ineffective allocation of costand risk.

I
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DWGM Victorian 14 March 2019
improvementto Minister for
AMDQ regime Energy,

Environment

and Climate

Change

Preparation of
final
determination

Deadline passed
(24 October
2019)
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The AEMC is considering this rule change requestin conjunction with the ' DWGM
improvementto ADMQ regime'and 'DWGM forward trading market'rule change
requests (see below).

The AEMC held a publicworkshop on 16 May 2019 on the three rule change
requests thatrelate to the Victorian DWGM. Slides from the workshop are
available here.

On 5 September 2019, the AEMC published a draftdetermination and draftrule.
Submissions on the draft determination were due 24 October 2019.0On 14
November 2019, the AEMC extended the publication date of the final
determination to 12 March 2020.

Read more here.

This rule change requestseeks to improve the Authorised Maximum Daily
Quantity (AMDQ) regime by making iteasier for participants to trade and allocate
pipeline capacityrights in the Victorian Declared Wholesale Gas Market (DWGM).

Based onthe AEMC's recommendations as setoutin its final report of the DWGM
Review, the requestseeks to:

° introduce separate, tradeable entry and exit AMDQ rights;

. introduce an exchange to improve secondarytrading of AMDQ rights and
benefits; and

. make AMDQ available for a range of differenttenures.

The Minister seeks this rule change on the basis thatthe existing AMDQ regime is
overly complex, does notprovide firm capacity rights and creates a number of
restrictions on the ability of market participants to trade AMDQ.

The AEMC is considering this rule change requestin conjunction with the 'DWGM
simplerwholesale price'and 'DWGM improvementto ADMQ regime'rule change

requests (see above). The AEMC held a publicworkshop in Melbourne on 16 May
2019 on the three rule change requests thatrelate to the Victorian DWGM.

On 5 September 2019, the AEMC published a draftdetermination and rule.
Submissions on the draft determination and rule were due 24 October 2019. On
14 November 2019, the AEMC extended the publication date ofthe final
determination to 12 March 2020.

Read more here.
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Rule Changes: recent and not yet commenced

Rule Name Commencement Date | Amending Rule Date of Final Details
Determination

Final rule determinations (since last update 1 November 2019)

There have been no final rule determinations since the lastupdate.

Other rules not yet commenced

There are no rules that have not yet commenced.
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Disclaimer

The content of this document is intended only to provide a summary and general overview on matters of interest. It is not intended to be comprehensive nor does it
constitute legal advice. We attempt to ensure the content is current but we do not guarantee its currency. You should seeklegal or other professional advice before

acting or relying on any of the content.
Allens is not responsible to you or anyone else for any loss suffered in connection with the use of this document.

Allens makes no warranties or representations about this document or any of its content. We exclude, to the maximum extent permitted by law, any liability which

may arise as a result of the content of this document.

Where liability cannot be excluded, any liability incurred by us in relation to the content of this document is limited as provided under the Competition and Consumer
Act 2010 (Cth) (Schedule 2, s 64A). We will never be liable for any indirect, incidental, special or consequential loss arising out of the use of this document, including loss

of business profits.
Unless otherwise indicated, Allens owns the copyright in the content of this document. Some of the copyright in the content may be owned by someone else and is
included on our website under a licence or agreement.

You may only use the content of this document for non-commercial or personal use unless you have prior written approval from us. You may print out any content of
this document for personal use. All other use, copying or reproduction of this document or any part of it is prohibited (except to the extent permitted by law). None of

the content or any part of it may be reproduced on any internet website.

If you seek to reproduce or otherwise use the content in any way it is your responsibility to obtain approval for such use where necessary.
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