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New Developer Levies to apply in Victoria
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Legislation has been introduced in Victoria to provide

for new standard infrastructure levies to fund local
infrastructure, such as roads, community centres,
kindergartens, maternal and child health facilities, local
parks and sporting facilities. A supplementary levy is also
proposed as an optional levy for use by Councils when the
standard levy cannot adequately fund the required local
infrastructure, or where additional state infrastructure is
required.

The levies are proposed to be applied to both ‘greenfield
growth areas’ (land within the Urban Growth Zone or
identified for growth in regional growth plans) and
identified ‘strategic development sites’ (locations within
existing urban areas that have been identified in Plan
Melbourne) where there are no current development
contributions plans. The levy will be imposed by way
of a new planning overlay tool —the Infrastructure
Contributions Plan Overlay.

Once the legislation is passed and details of the rates have
been published by the Government, we can provide further
details.

In addition to the new infrastructure levies, from

1July 2015, if a planning permit application is for land
within Metropolitan Melbourne and the estimated cost

of the development exceeds $1 million (adjusted annually
by CPI) a new Metropolitan Planning Levy is payable to the
State Revenue Office and a current levy certificate must

be submitted with the permit application to evidence the
payment of the levy. The levy rate is set at $1.30 per $1000
(or 0.13% of the whole value of the development).
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