


June 2025 I Rule changes as at 1 July 2025 

The NER and NERR 

New rule change 
requests 

Completed rule 
changes 

The NGR 

New rule change 
requests 

Clarifying registration for non-generating units providing system 
security services (NER) 

Integrated distribution system planning (NER) 

Establishing a regulatory framework for gas disconnections and 
permanent abolishment (NERR) 

Updating the regulatory framework for gas connections (N ERR) 

Improving consumer confidence in retail energy plans 

Assisting hardship customers 

Allowing the Australian Energy Market Operator (AEMO) to accept 
cash as credit support 

Establishing a regulatory framework for gas disconnections and 
permanent abolishment 

Updating the regulatory framework for gas connections 

Opportunities for stakeholders 

Due by 

24July 202S 

31July2025 

7 August 2025 

Opportunities for submissions 

Integrated distribution system planning 

Improving the ability to switch to a better offer 

ECG5 Notice of closure for gas infrastructure 

Efficient provision of inertia 

Energy reform 
Frequency Performance Payments scheme made live across AEMO's 

wholesale systems 
On 8 June 2025, the Frequency Performance Payments (FPP) non-financial operation period ended 
and the FPP scheme was officially made live across AEMO's wholesale systems. This marks the 
completion and full implementation of the AEMC's 'Primary frequency response incentive 
arrangements' Rule Change dated 8 September 2022 (see here). 

A shift from penalties to performance-based incentives 

For the electricity system to operate safely and effectively, it must operate within the Frequency 
Operating Standard (which is ~50Hz). Frequency control ancillary services (FCAS) are used to 
minimise deviations from this Frequency Operating Standard. Previously, the cost of Regulation 
FCAS was allocated via a 'Causer Pays' model, whereby units with a less helpful frequency impact 
were penalised, and units with a more helpful frequency impact could avoid penalties (but could 
not receive a reward for positive contributions). 

The FPP scheme introduces a more transparent, double-sided mechanism of penalties and 
incentive payments that incentivises market participants in real time to reduce their impact on 
system frequency (which, in turn, encourages grid stability). The FPP mechanism calculates five
minute Contribution Factors (CFs) for each unit, based on the deviation in performance of that unit 
from its Reference Trajectory. These CFs determine the share of Regulation FCAS costs or payments 
each participant receives. This real-time, data-driven approach ensures that costs are allocated 
more fairly and efficiently based on actual system impact. Ultimately, market participants whose 
assets help stabilise frequency receive FPPs, while those that contribute to instability bear a 
proportionate share of the costs. Importantly, the system is zero-sum: the total payments equal 
the tot a I costs. 

Market participants can improve the alignment of a unit's behaviour with its Reference Trajectory 
through capital investment in co-located firming technology and improving the accuracy of self
forecasting (eg including greater headroom in its output forecasting). In doing so, a market 
participant can practically improve frequency stability on the system and benefit from sharing in 
FPPs, rather than sharing in the costs of Regulation FCAS. 

Benefits for the market 

The reform is expected to drive more responsive, efficient and transparent frequency control, 
particularly as the grid transitions to higher proportions of inverter-based resources and consumer 
energy resources (CER). 

The FPP reform marks a significant milestone in the evolution of the National Electricity Market. 
AEMO will continue to engage with stakeholders and refine the system as needed. Public data and 
ongoing updates are available through AEMO's FPP project page. 

READ MORE HERE. 

https://www.aemc.gov.au/rule-changes/primary-frequency-response-incentive-arrangements
https://aemo.com.au/newsroom/news-updates/aemo-delivers-major-reform-to-encourage-innovation-and-investment-in-grid-stability
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https://www.aemc.gov.au/rule-changes/clarifying-registration-non-generating-units-providing-system-security-services
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https://www.aemc.gov.au/rule-changes/integrated-distribution-system-planning


https://www.aemc.gov.au/rule-changes/establishing-regulatory-framework-gas-disconnections-and-permanent-abolishment-retail-0
https://www.aemc.gov.au/rule-changes/updating-regulatory-framework-gas-connections-retail
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https://www.aemc.gov.au/rule-changes/improving-nem-access-standards-package-2
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https://www.aemc.gov.au/rule-changes/improving-ability-switch-better-offer
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https://www.aemc.gov.au/rule-changes/improving-application-concessions-bills
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https://www.aemc.gov.au/rule-changes/real-time-data-consumers
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https://www.aemc.gov.au/rule-changes/inter-regional-settlements-residue-arrangements-transmission-loops
https://www.aemc.gov.au/rule-changes/inter-regional-settlements-residue-arrangements-transmission-loops
https://www.aemc.gov.au/rule-changes/efficient-provision-inertia
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https://www.aemc.gov.au/rule-changes/improving-consumer-confidence-in-retail-energy-plans
https://www.aemc.gov.au/rule-changes/assisting-hardship-customers


https://www.aemc.gov.au/rule-changes/allowing-aemo-accept-cash-credit-support
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https://www.aemc.gov.au/rule-changes/including-distribution-network-resilience-national-electricity-rules
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https://www.aemc.gov.au/rule-changes/improving-nem-access-standards-package-1
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https://www.aemc.gov.au/rule-changes/integrating-price-responsive-resources-nem
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https://www.aemc.gov.au/rule-changes/shortening-settlement-cycle
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https://www.aemc.gov.au/rule-changes/accelerating-smart-meter-deployment
https://www.aemc.gov.au/rule-changes/retailer-reliability-obligation-exemption-scheduled-bi-directional-units
https://www.aemc.gov.au/rule-changes/retailer-reliability-obligation-exemption-scheduled-bi-directional-units


https://www.aemc.gov.au/rule-changes/providing-flexibility-allocation-interconnector-costs
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https://www.aemc.gov.au/rule-changes/unlocking-CER-benefits-through-flexible-trading
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https://www.aemc.gov.au/rule-changes/managing-isp-project-uncertainty-through-targeted-ex-post-reviews
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https://www.aemc.gov.au/rule-changes/synchronous-services-markets


https://www.aemc.gov.au/rule-changes/enhancing-reserve-information-formerly-operating-reserves
https://www.aemc.gov.au/rule-changes/amendment-market-price-cap-cumulative-price-threshold-and-administered-price-cap
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https://www.aemc.gov.au/rule-changes/enhancing-information-generator-availability-mt-pasa
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https://www.aemc.gov.au/rule-changes/updating-short-term-pasa
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https://www.aemc.gov.au/rule-changes/establishing-regulatory-framework-gas-disconnections-and-permanent-abolishment
https://www.aemc.gov.au/rule-changes/updating-regulatory-framework-gas-connections
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https://www.aemc.gov.au/rule-changes/extension-dwgm-dandenong-lng-interim-arrangements
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https://www.aemc.gov.au/rule-changes/ecgs-projected-assessment-system-adequacy
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https://www.aemc.gov.au/rule-changes/ecgs-notice-closure-gas-infrastructure


 

https://www.aemc.gov.au/rule-changes/ecgs-reliability-standard-and-associated-settings
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https://www.aemc.gov.au/rule-changes/dwgm-interim-lng-storage-measures
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